
Previous: 7,996.9 PSEi change: -0.81%

High: 7,969.7 Best: JFC +2.95%

Low: 7,910.3 2nd best: SMPH +2.16%

Close: 7,932.2 2nd worst: ICT -2.84%

Val. traded (mn): 3,667.1 Worst: BDO -3.51%

Tenor Change Yield Tenor Change Yield

3 months -0.0370 3.2410 5 years -0.0190 4.4410

6 months -0.0130 3.5030 7 years -0.0180 4.5940

1 year +0.0050 3.7040 10 years -0.0050 4.7900

2 years -0.0440 4.0350 20 years -0.0880 5.1130

3 years -0.0330 4.1920 30 years -0.0910 5.0980

4 years -0.0240 4.3310

Previous Close Previous Close

PHP/USD 52.280 52.260 EUR/USD 1.1039 1.1025

Tenor Change Yield Tenor Change Yield

3 months -0.0045 1.9719 5 years -0.0415 1.6576

6 months -0.0150 1.9064 10 years -0.0454 1.8013

2 years -0.0345 1.7248 30 years -0.0503 2.2680

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities moved mixed as investors monitor the developments on Saudi attack. It was reported that Saudi energy minister said that Saudi has already

restored 50% of the lost production and operations would return back to normal by end of September. On the other hand, US Treasury yields declined and the US

Dollar weakened ahead of the highly expected interest rate cut from the US Federal Reserve.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities slipped alongside the decline in local fixed income yields on continued risk-off sentiment fueled by the Saudi drone attack. Meanwhile, the

Philippine Peso mildly strengthened due to the rebound in remittance flows.

 Local fixed income yields declined ahead of Fed’s two-day meeting this week,
with consensus anticipating another 25 bps cut. Also, the decline was partially
driven by the risk-off tone after the attack on the oil fields in Saudi Arabia. Yields
were down by 3.34 bps DoD, on average, led by the long-end of the curve which
fell 6.13 bps.

 Local equities slipped amid fears driven by the recent drone attacks on Saudi
Arabia’s oil facilities last Saturday. The PSEi fell by -0.81% DoD closing at
7,932.23. Yesterday's decline was led by BDO Unibank, Inc. (PSE Ticker: BDO; -
3.51% DoD) followed by International Container Terminal Services, Inc (ICT; -
2.84%).

 AC Energy, Inc. is set to explore opportunities in gas-fired power generation and
energy storage as it sees such as complementary to renewable energy projects in
2025. The move comes as management plans to rename Phinma Energy Corp. to
AC Energy Philippines, Inc. Moreover, the vision is for the company to be the
leader in renewable energy in the Philippines, with a goal to reach 2,000MW by
2025.

 The Department of Labor and Employment (DoLE) has sounded out to the
Senate a plan to reduce the cash transfer budget for 2020, and instead shift these
funds towards programs that could provide relief to retrenched workers. Labor
Secretary Bello noted that the DoLE's budget for 2020 will fall significantly to
P14.22 billion, which included a P2.1 billion cut to TUPAD (Tulong
Panghanapbuhay sa ating Disadvantaged/Displaced Workers Program) to P8.5
billion despite maintaining a target of 47,971 beneficiaries.
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 US equities rebounded after markets dropped due to the attack on Saudi Arabian's
oil facilities. Saudi energy minister said that they have already restored 50% of the
lost production and operations would return back to normal by end of September.
Also, investors await the highly expected interest rate cut from the US Federal
Reserve. The DJIA closed at 27,110.80 (+0.13% DoD) while the S&P 500 ended at
3005.70 (+0.26% DoD).

 Asian equities extended Monday's losses amidst rising tensions in the Middle
East. That attack on Saudi raised worries that more disruptions in the supply of oil
will not help at a time when global growth is expected to slow down. The MSCI
APxJ closed at 510.72 (-0.63% DoD).

 European equities recovered from earlier losses and ended slightly lower as
investors monitor the developments on Saudi attack. Energy shares gave up some
gains as oil prices declined. Brent crude, an international benchmark, dropped
6.5% on Tueday. The MSCI Europe closed at 131.18 (-0.06% DoD).

 US Treasury yields moved lower ahead of the highly expected interest rate cut
from the Fed. On average, yields declined by 3.19 bps DoD, with the 2Y at 1.7248
(-3.45 bps DoD) and the 10Y at 1.8013 (-4.54 bps DoD).

 The US Dollar weakened as investors await the Fed's latest monetary policy move.
The DXY index closed at 98.2610 (-0.35% DoD).

 The Philippine Peso strengthened against the greenback, boosted by rebound
in remittances from overseas Filipinos. Nonetheless, there is still risk aversion
after the Saudi Aramco attacks but the Philippine Peso was able to hold its
current level on the back of inflows. The USD/PHP pair closed at 52.26 (-0.04%
DoD).


